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Stop! Don’t Sign Away Your Coverage 

 

Margie Barrie, an insurance agent with ACSIA Partners, knows the potential danger of making 

the wrong move. She recently wrote a piece for Think Advisor about the day her 98-year-old 

mother was taken to an emergency room with what turned out to be congestive heart failure. 

Eventually, Barrie’s mother was told she was being moved to a hospital room. Barrie recounted 

how a hospital employee approached Barrie’s mother with several papers to sign, saying the 

forms were routine: 

 

— and this is done very smoothly — states that my mother understands she 

will be in the hospital on observation status for 24 hours. 

 

 

Barrie says various members of the hospital staff tried to browbeat her mother into signing the 

forms — at least until Barrie uttered some magic words: “I write a column in a national 

newsletter that has a large circulation.” After abit more debate and discussion about whether 

Barrie’s mother had been given oxygen in the ER — she had been — her mother’s hospital 

status was changed from “observation” to “admitted.” As it turns out, Barrie’s mother did end 

up going to a skilled nursing facility for physical therapy and rehabilitation after leaving the 

hospital. Had Barrie not pushed to get her mother’s hospital status changed while her mother was 

at the hospital, the stay in the nursing facility would have cost $650 a day — out of pocket. 

Barrie’s parting words of advice to others who find themselves — or loved ones — in a similar 

situation are as follows: 

“Know these rules so that you can challenge them if appropriate. This discussion must occur 

in the emergency room. The reason is that when the patient leaves the emergency room, you 

cannot get the status changed.” 

To learn more about the rules that determine whether someone’s Medicare hospital status is 

observation or outpatient versus admission or inpatient, you might want to start by reviewing 

Medicare’s “Are You a Hospital Inpatient or Outpatient?” handout at  
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https://www.medicare.gov/Pubs/pdf/11435-Are-You-an-Inpatient-or- Outpatient.pdf. [Source: 

MoneyTalksNews | Chris Kissell | February 5, 2020++] 

FICO Credit Score  

 New Policies Will Impact Some Consumers 

 
 If you struggle to stay out of debt or make questionable decisions regarding loans, your credit 

score might be about to drop. Changes in how the most commonly used credit score — the FICO 

score — is calculated mean three types of spending patterns soon could hurt your credit profile,  

 

The Wall Street Journal reports. They are:  

 

 Racking up rising levels of debt  

 Falling behind on loan payments  

 Signing up for personal loans — at least for some consumers  

   

FICO (Fair Isaac Corp.), the company that created the FICO score system that lenders use to 

gauge creditworthiness, says the shift in how borrowers are evaluated will impact all types of 

borrowers. According to the Wall Street Journal (WSJ): “The changes will create a bigger gap 

between consumers deemed to be good and bad credit risks, the company says. Consumers with 

already-high FICO scores of about 680 or higher who continue to manage loans well will likely 

89 get a higher score than under previous FICO versions. Those with already-low scores below 

600 who continue to miss payments or accumulate other black marks will experience bigger 

score declines than under previous models.”  

 

  The WSJ notes that the changes appear to be an about-face from policies in recent years on the 

part of FICO and credit-reporting companies that had made it easier for borrowers to lift their 

scores. In addition to previously removing some negative material, such as civil judgments, from 

credit reports, FICO and other credit-scoring and credit-reporting entities had begun to include 

new data, such as bank account and utility payment histories, in an effort to make it easier for 

consumers to build a positive credit history. The WSJ reports that this shift toward scoring 

borrowers more rigorously may be a result of lenders worrying that many debt-ridden U.S. 

consumers pose a bigger risk to lenders than the consumers’ current credit scores suggest. 

Lenders may also have concerns about the future of the U.S. economy, which has been 

expanding for a decade and may be running out of steam, the WSJ reports. [Source: 

MoneyTalksNews | Chris Kissell | January 28, 2020 ++]  
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Questions? 

If you have questions about any of the articles in this 

newsletter or on VA benefits in general, please give us a 

call at 715-526-9138. 
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